THE  ORIGIN  OF LOMBARD STREET   85

banker, a great number of persons must agree to
do something. But to establish a note circulation,
a large number of persons need only do nothing.
They receive the banker's notes in the common
course of their business, and they have only not
to take those notes to the banker for payment.
If the public refrain from taking trouble, a paper
circulation is immediately in existence. A paper
circulation is begun by the banker, and requires no
eiFort on the part of the public; on the contrary, it
needs an effort of the public to be rid of notes once
issued; but deposit banking cannot be begun by
the banker, and requires a spontaneous and consis-
tent effort in the community. And therefore paper
issue is the natural prelude to deposit banking.

The way in which the issue of notes by a banker
prepares the way for the deposit of money with him
is very plain. When a private person begins to
possess a great heap of bank notes, it will soon
strike him that he is trusting the banker very much,
and that in return he is getting nothing. He runs
the risk of loss and robbery just as if he were
hoarding coin. He would run no more risk by the
failure of the bank if he made a deposit there, and
he would be free from the risk of keeping the cash.
No doubt it takes time before even this simple
reasoning is understood by uneducated minds. So
strong is the wish of most people to see their
money that they for some time continue to hoard